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PRELIMINARY STATEMENT
(Continued)

5. GENERAL

Measurement

Measurement of Electric Energy: All electric energy as supplied by the Liberty
Utilities (CalPeco Electric) LLC (“Liberty”) to its customers shall be measured by
means of suitable standard electric meters, except energy delivered under street
lighting tariffs on a rate-per-lamp basis, and energy, estimated from load and
operating time data, for highway sign lighting, traffic control, and other
installations where metering is impractical.

Discounts

No discounts are allowed from bills, or minimum charges, except as specifically
provided in certain schedules.

6. ENERGY COST ADJUSTMENT CLAUSE (ECAC)

Purpose

The purpose of the Energy Cost Adjustment Clause (ECAC) is to reflect in rates:
(1) the cost of fuel and purchased power, and (2) certain other energy-related
costs.

Applicability
The Energy Cost Adjustment Clause is applicable to all rate schedules.
Revision Date

The Revision Date for calculating the Energy Cost Adjustment Clause Billing
Factors (ECACBFs) will be January 1 following a calendar year in which the
Company did not submit a General Rate Case application filing, or on such other
dates as the Commission may authorize. In calendar years in which the
Company files a General Rate Case application, Liberty will revise the ECACBFs
concurrently with, and as part of, revisions to Base Rates as a result of its
General Rate Case application.

Applications for ECACBEF revisions calculated in accordance with the provisions
described herein shall be filed with the California Public Utilities Commission
annually on July 1 in calendar years in which the Company is not submitting a
General Rate Case application.
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